













































































































































































































































































































































































































































































































































































































































































































































































































	Taxation trends in the European Union
	Table of contents
	Preface
	Main results
	List of tables
	TABLE II-2.1 IMPLICIT TAX RATES ON CONSUMPTION IN THE UNION
	TABLE II-2.2 VAT RATES IN THE MEMBER STATES
	TABLE II-3.1 IMPLICIT TAX RATES ON LABOUR IN THE UNION
	TABLE II-3.2 TOP PERSONAL INCOME TAX RATES
	TABLE II-3.3 TAX WEDGES FOR A SINGLE EXAMPLE WORKER AT 2/3 OF AVERAGE EARNINGS
	TABLE II-4.1 ADJUSTED TOP STATUTORY TAX RATE ON CORPORATE INCOME
	TABLE II-4.2 ADJUSTED TOP STATUTORY TAX RATE ON CORPORATE INCOME - EU V. 3RD COUNTRIES
	TABLE II-4.3 CAPITAL TAX BASE TO GDP
	TABLE II-5.1 ENVIRONMENTAL TAX REVENUES IN THE UNION
	TABLE II-5.2 ENERGY TAX REVENUES IN RELATION TO FINAL ENERGY CONSUMPTION (NOMINAL ITR)
	TABLE II-5.3 ENERGY TAX REVENUES IN RELATION TO FINAL ENERGY CONSUMPTION (REAL ITR)
	TABLE B-1.1 ITALIAN METHOD
	TABLE B-1.2 ESTIMATES FOR THE SPLIT OF THE PERSONAL INCOME TAX
	TABLE B-1.3 ESTIMATES FOR THE SPLIT OF THE PERSONAL INCOME TAX
	TABLE B-1.4 ESTIMATES FOR THE SPLIT OF THE PERSONAL INCOME TAX
	TABLE B-1.5 ESTIMATES FOR THE SPLIT OF THE PERSONAL INCOME TAX

	List of tables in Annex A
	TABLE TOT_G: TOTAL TAXES (INCLUDING SSC) AS % OF GDP
	TABLE TOT_G: TOTAL TAXES (EXCLUDING SSC) AS % OF GDP
	TABLE TOT_T: TOTAL TAXES (EXCLUDING SSC) AS % OF TOTAL TAXATION
	TABLE A.1_G: INDIRECT TAXES AS % OF GDP: TOTAL
	TABLE A.1_T: INDIRECT TAXES AS % OF TOTAL TAXATION: TOTAL
	TABLE A.1.1_G: INDIRECT TAXES AS % OF GDP: VAT
	TABLE A.1.1_T: INDIRECT TAXES AS % OF TOTAL TAXATION: VAT
	TABLE A.1.2_G: INDIRECT TAXES AS % OF GDP: EXCISE DUTIES AND CONSUMPTION TAXES
	TABLE A.1.2_T: INDIRECT TAXES AS % OF TOTAL TAXATION: EXCISE DUTIES AND CONSUMPTION TAXES
	TABLE A.1.3_G: INDIRECT TAXES AS % OF GDP: OTHER TAXES ON PRODUCTS (INCL. IMPORT DUTIES)
	TABLE A.1.3_T: INDIRECT TAXES AS % OF TOTAL TAXATION: OTHER TAXES ON PRODUCTS(INCL. IMPORT DUTIES)
	TABLE A.1.4_G: INDIRECT TAXES AS % OF GDP: OTHER TAXES ON PRODUCTION
	TABLE A.1.4_T: INDIRECT TAXES AS % OF TOTAL TAXATION: OTHER TAXES ON PRODUCTION
	TABLE A.2_G: DIRECT TAXES AS % OF GDP: TOTAL
	TABLE A.2_T: DIRECT TAXES AS % OF TOTAL TAXATION: TOTAL
	TABLE A.2.1_G: DIRECT TAXES AS % OF GDP: PERSONAL INCOME TAXES
	TABLE A.2.1_T: DIRECT TAXES AS % OF TOTAL TAXATION: PERSONAL INCOME TAXES
	TABLE A.2.2_G: DIRECT TAXES AS % OF GDP: CORPORATE INCOME TAX
	TABLE A.2.2_T: DIRECT TAXES AS % OF TOTAL TAXATION: CORPORATE INCOME TAX
	TABLE A.2.3_G: DIRECT TAXES AS % OF GDP: OTHER
	TABLE A.2.3_T: DIRECT TAXES AS % OF TOTAL TAXATION: OTHER
	TABLE A.3_G: SOCIAL CONTRIBUTIONS AS % OF GDP: TOTAL
	TABLE A.3_T: SOCIAL CONTRIBUTIONS AS % OF TOTAL TAXATION: TOTAL
	TABLE A.3.1_G: SOCIAL CONTRIBUTIONS AS % OF GDP: EMPLOYERS
	TABLE A.3.1_T: SOCIAL CONTRIBUTIONS AS % OF TOTAL TAXATION: EMPLOYERS
	TABLE A.3.2_G: SOCIAL CONTRIBUTIONS AS % OF GDP: EMPLOYEES
	TABLE A.3.2_T: SOCIAL CONTRIBUTIONS AS % OF TOTAL TAXATION: EMPLOYEES
	TABLE A.3.3_G: SOCIAL CONTRIBUTIONS AS % OF GDP: SELF- AND NON-EMPLOYED
	TABLE A.3.3_T: SOCIAL CONTRIBUTIONS AS % OF TOTAL TAXATION: SELF- AND NON-EMPLOYED
	TABLE B.1_G: TAXES BY LEVEL OF GOVERNMENT AS % OF GDP: CENTRAL GOVERNMENT
	TABLE B.1_T: TAXES BY LEVEL OF GOVERNMENT AS % OF TOTAL TAXATION: CENTRAL GOVERNMENT
	TABLE B.2_G: TAXES BY LEVEL OF GOVERNMENT AS % OF GDP: STATE GOVERNMENT
	TABLE B.2_T: TAXES BY LEVEL OF GOVERNMENT AS % OF TOTAL TAXATION: STATE GOVERNMENT
	TABLE B.3_G: TAXES BY LEVEL OF GOVERNMENT AS % OF GDP: LOCAL GOVERNMENT
	TABLE B.3_T: TAXES BY LEVEL OF GOVERNMENT AS % OF TOTAL TAXATION: LOCAL GOVERNMENT
	TABLE B.4_G: TAXES BY LEVEL OF GOVERNMENT AS % OF GDP: SOCIAL SECURITY FUNDS
	TABLE B.4_T: TAXES BY LEVEL OF GOVERNMENT AS % OF TOTAL TAXATION: SOCIAL SECURITY FUNDS
	TABLE B.5_G: TAXES BY LEVEL OF GOVERNMENT AS % OF GDP: EC INSTITUTIONS
	TABLE B.5_T: TAXES BY LEVEL OF GOVERNMENT AS % OF TOTAL TAXATION: EC INSTITUTIONS
	TABLE C.1_G: TAXES ON CONSUMPTION AS % OF GDP: TOTAL
	TABLE C.1_T: TAXES ON CONSUMPTION AS % OF TOTAL TAXATION: TOTAL
	TABLE C.1.1_G: TAXES ON CONSUMPTION AS % OF GDP: TOBACCO AND ALCOHOL
	TABLE C.1.1_T: TAXES ON CONSUMPTION AS % OF TOTAL TAXATION: TOBACCO AND ALCOHOL
	TABLE C.2_G: TAXES ON LABOUR AS % OF GDP: TOTAL
	TABLE C.2_T: TAXES ON LABOUR AS % OF TOTAL TAXATION: TOTAL
	TABLE C.2.1_G: TAXES ON LABOUR AS % OF GDP: EMPLOYED
	TABLE C.2.1_T: TAXES ON LABOUR AS % OF TOTAL TAXATION: EMPLOYED
	TABLE C.2.1.1_G: TAXES ON LABOUR AS % OF GDP: EMPLOYED PAID BY EMPLOYERS
	TABLE C.2.1.1_T: TAXES ON LABOUR AS % OF TOTAL TAXATION: EMPLOYED PAID BY EMPLOYERS
	TABLE C.2.1.2_G: TAXES ON LABOUR AS % OF GDP: EMPLOYED PAID BY EMPLOYEES
	TABLE C.2.1.2_T: TAXES ON LABOUR AS % OF TOTAL TAXATION: EMPLOYED PAID BY EMPLOYEES
	TABLE C.2.2_G: TAXES ON LABOUR AS % OF GDP: NON-EMPLOYED
	TABLE C.2.2_T: TAXES ON LABOUR AS % OF TOTAL TAXATION: NON-EMPLOYED
	TABLE C.3_G: TAXES ON CAPITAL AS % OF GDP: TOTAL
	TABLE C.3_T: TAXES ON CAPITAL AS % OF TOTAL TAXATION: TOTAL
	TABLE C.3.1_G: TAXES ON CAPITAL AS % OF GDP: CAPITAL AND BUSINESS INCOME
	TABLE C.3.1_T: TAXES ON CAPITAL AS % OF TOTAL TAXATION: CAPITAL AND BUSINESS INCOME
	TABLE C.3.1.1_G: TAXES ON CAPITAL AS % OF GDP: INCOME OF CORPORATIONS
	TABLE C.3.1.1_T: TAXES ON CAPITAL AS % OF TOTAL TAXATION: INCOME OF CORPORATIONS
	TABLE C.3.1.2_G: TAXES ON CAPITAL AS % OF GDP: INCOME OF HOUSEHOLDS
	TABLE C.3.1.2_T: TAXES ON CAPITAL AS % OF TOTAL TAXATION: INCOME OF HOUSEHOLDS
	TABLE C.3.1.3_G: TAXES ON CAPITAL AS % OF GDP: INCOME OF SELF-EMPLOYED
	TABLE C.3.1.3_T: TAXES ON CAPITAL AS % OF TOTAL TAXATION: INCOME OF SELF-EMPLOYED
	TABLE C.3.2_G: TAXES ON CAPITAL AS % OF GDP: STOCKS OF CAPITAL / WEALTH
	TABLE C.3.2_T: TAXES ON CAPITAL AS % OF TOTAL TAXATION: STOCKS OF CAPITAL / WEALTH
	TABLE C.4_G: ENVIRONMENTAL TAXES AS % OF GDP: TOTAL
	TABLE C.4_T: ENVIRONMENTAL TAXES AS % OF TOTAL TAXATION: TOTAL
	TABLE C.4.1_G: ENVIRONMENTAL TAXES AS % OF GDP: ENERGY
	TABLE C.4.1_T: ENVIRONMENTAL TAXES AS % OF TOTAL TAXATION: ENERGY
	TABLE C.4.2_G: ENVIRONMENTAL TAXES AS % OF GDP: TRANSPORT
	TABLE C.4.2_T: ENVIRONMENTAL TAXES AS % OF TOTAL TAXATION: TRANSPORT
	TABLE C.4.3_G: ENVIRONMENTAL TAXES AS % OF GDP: POLLUTION/RESOURCES
	TABLE C.4.3_T: ENVIRONMENTAL TAXES AS % OF TOTAL TAXATION: POLLUTION/RESOURCES
	TABLE D.1: IMPLICIT TAX RATES IN %: CONSUMPTION
	TABLE D.2: IMPLICIT TAX RATES IN %: LABOUR
	TABLE D.3:I MPLICIT TAX RATES IN %: CAPITAL
	TABLE D.3.1:I MPLICIT TAX RATES IN %: CAPITAL AND BUSINESS INCOME
	TABLE D.3.1.1: IMPLICIT TAX RATES: CORPORATE INCOME
	TABLE D.3.1.2: IMPLICIT TAX RATES: CAPITAL AND BUSINESS INCOME OF HOUSEHOLDS AND SELF-EMPLOYED
	TABLE D.4: IMPLICIT TAX RATES: ENERGY
	TABLE D.5: IMPLICIT TAX RATES, DEFLATED: ENERGY

	List of graphs and maps
	GRAPH I-1 LONG-TERM TRENDS IN THE OVERALL TAX RATIO (INCLUDING SSC)
	MAP I-1 DISTRIBUTION OF TOTAL TAX BURDEN
	GRAPH I-2 OVERALL TAX TO GDP RATIO IN EU COUNTRIES, THE US, JAPAN, AND NORWAY
	GRAPH I-3 LEVEL IN 2000 AND CHANGE OF TAX-TO-GDP RATIO UNTIL 2007
	GRAPH I-4 STRUCTURE OF TAX REVENUES BY MAJOR TYPE OF TAXES
	MAP I-2 DISTRIBUTION OF TOP PERSONAL INCOME TAX RATES
	GRAPH I-5 DEVELOPMENT OF ADJUSTED TOP STATUTORY TAX RATE ON CORPORATE INCOME
	MAP I-3 DISTRIBUTION OF CORPORATE TAX RATES
	GRAPH I-6 EVOLUTION BY MAJOR TYPE OF TAXES
	GRAPH I-7 REVENUE STRUCTURE BY LEVEL OF GOVERNMENT
	GRAPH II-1.1 DISTRIBUTION OF THE TOTAL TAX BURDEN BY ECONOMIC FUNCTION
	GRAPH II-1.2 DISTRIBUTION OF THE TOTAL TAX BURDEN BY ECONOMIC FUNCTION 2007
	GRAPH II-1.3 RELATIVE CONTRIBUTION OF TAXES ON LABOUR, CAPITAL AND CONSUMPTION (IN % OF GDP) TO THE CHANGE IN THE TOTAL TAX-TO-GDP RATIO, BY COUNTRY
	GRAPH II-1.4 DEVELOPMENT OF IMPLICIT TAX RATES
	GRAPH II-2.1 IMPLICIT TAX RATE ON CONSUMPTION
	GRAPH II-2.2 IMPLICIT TAX RATE ON CONSUMPTION (MINIMUM-MAXIMUM)
	GRAPH II-2.3 DECOMPOSITION OF THE ITR ON CONSUMPTION
	GRAPH II-2.4 VAT COMPONENT OF THE ITR ON CONSUMPTION
	GRAPH II-2.5 VAT REDUCED RATE AND BASE INDICATOR
	GRAPH II-2.6 TOBACCO AND ALCOHOL COMPONENT OF THE ITR ON CONSUMPTION
	GRAPH II-3.1 TIME TREND OF ITR ON LABOUR
	MAP II-1 TAX BURDEN ON LABOUR
	GRAPH II-3.2 COMPOSITION OF THE IMPLICIT TAX RATE ON LABOUR
	GRAPH II-3.3 EVOLUTION OF THE COMPONENTS OF THE IMPLICIT TAX RATE ON LABOUR
	GRAPH II-3.4 PAIR-WISE COMPARISONS OF ITR ON LABOUR AND TAX WEDGE INDICATOR
	GRAPH II-3.5 TIME TREND MICRO AND MACRO INDICATORS IN THE UNION
	GRAPH II-4.1 IMPLICIT TAX RATE ON OTHER PRODUCTION FACTORS AND ITR ON CAPITAL
	GRAPH II-4.2 COEFFICIENT OF VARIATION OF THE ITR ON CAPITAL
	GRAPH II-4.3 IMPLICIT TAX RATE ON CAPITAL
	GRAPH II-4.4 IMPLICIT TAX RATE ON CAPITAL AND BUSINESS INCOME IN EU-25
	GRAPH II-4.5 IMPLICIT TAX RATE ON CAPITAL AND BUSINESS INCOME
	GRAPH II-5.1 ENVIRONMENTAL TAX REVENUES BY MEMBER STATE AND TYPE OF TAX
	GRAPH II-5.2 EVOLUTION OF THE STRUCTURE OF ENVIRONMENTAL TAXES
	GRAPH II-5.3 ENERGY TAX REVENUES BY MEMBER STATES
	GRAPH II-5.4 EVOLUTION OF ENERGY EFFICIENCY, ITR ON ENERGY AND ON LABOUR
	GRAPH B.1 SENSITIVITY ANALYSIS: ROLE OF IMPUTED SOCIAL CONTRIBUTIONS

	Glossary
	Introduction
	Part I Overview of taxation in the European Union
	1. TAX STRUCTURES AND RECENT DEVELOPMENTS IN THE ENLARGED UNION
	2. REVENUE STRUCTURE BY TYPE OF TAX
	3. REVENUE STRUCTURE BY LEVEL OF GOVERNMENT

	Part II Taxation by economic function
	Introduction
	1. Distribution of the tax burden by economic function
	2. Trends in the implicit tax rateon consumption
	2.1. Tax burden on consumption increasing
	2.2. Implicit tax rate on consumption in the EU-27: 2007 level
	2.3. VAT component of the ITR on consumption
	2.4. Excise duty on tobacco and alcohol component of the ITR on consumption

	3. Trends in the implicit tax rate on labour
	3.1. Up to late 1990s, a very strong long-run increase in labour taxation
	3.2. Since beginning of this decade, slow decline from peaks
	3.3. Diverse development across Member States since 2000
	3.4. Implicit tax rate on labour in the EU-27: large differences in levels
	3.5. Composition of the implicit tax rate on labour
	3.6. A comparison with tax wedges computed for example household types

	4. Trends in the implicit tax rate on capital
	4.1. Introduction
	4.2. Implicit tax rates on capital: long-term trends
	4.3. Implicit tax rates on capital and business income.
	4.4. Developments of the capital base

	5. Trends in environmental taxes
	5.1. Revenue development and structure
	5.2. Transport fuel taxes
	5.3. The implicit tax rate on energy; properties and trends
	5.4. Have green tax reforms had any visible impact on the energy intensity of GDP?


	Part III Developments in the Member States
	Austria
	Belgium
	Bulgaria
	Cyprus
	Czech Republic
	Denmark
	Estonia
	Finland
	France
	Germany
	Greece
	Hungary
	Ireland
	Italy
	Latvia
	Lithuania
	Luxembourg
	Malta
	Netherlands
	Poland
	Portugal
	Romania
	Slovakia
	Slovenia
	Spain
	Sweden
	United Kingdom
	European Union averages
	Norway

	Bibliography
	Annex A: Tables
	Annex B: Methodology and explanatory notes
	Part A: Tax structure by tax type
	Part B: Tax structure by level of government
	Part C: Tax structure by economic function
	Part D: Implicit tax rates




