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https://www.oecd.org/en/topics/leveraging-private-finance-for-development.html
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https://www.ifc.org/en/what-we-do/sector-expertise/manufacturing/decarbonization
https://www.isdb.org/projects/map
https://www.iadb.org/en/project-search?query=hydrogen&f_sector=ENERGY&f_country_name=&f_project_status=&f_approval_date=
https://www.ndcinvest.org/
https://www.ndb.int/
https://opecfund.org/focus-areas/industry
https://opecfund.org/focus-areas/industry
https://www.esmap.org/esmap_Industrial_Decarnbonization_Program_Profile
https://www.esmap.org/esmap_Industrial_Decarnbonization_Program_Profile






















	Disclaimer
	Acknowledgements
	Abbreviations and acronyms
	Executive summary
	1 Background: Climate Club’s ambition for boosting international co-operation and partnerships
	What is at stake?
	Scope and objective of the report
	Role of this report in the context of the Climate Club Work Programme 2024

	2 Public assistance for industry decarbonisation in EMDEs: Assessing the state of play
	Scope of analysis
	Which sources can inform about financial assistance for industry decarbonisation in EMDEs?
	Available data on public financial assistance for industry decarbonisation in Emerging Markets and Developing Economies (EMDEs) is scarce.
	Granularity highly varies across sources, and no single source of data fully captures the envisioned scope.


	3 Public bilateral and multilateral assistance for industry decarbonisation in EMDEs: What has been provided so far?
	Leveraging the OECD DAC/CRS data for an evidence-based approach
	Mitigation related development finance for steel, cement and chemicals sectors: an overview
	While representing 70% of global industry’s CO2 emissions, assistance for decarbonising the steel, cement and chemical sectors has not received the necessary attention over the past two decades.
	Financial flows targeting hard-to-abate industries are underpinned by similar characteristics and would benefit from becoming more diversified
	So far, recipient projects have focused on incremental emission reductions and financial flows directed to cross-cutting breakthrough technologies have been limited

	Comparison of findings with available estimates
	Differences in terms of scope and data availability hinder any direct comparison across existing analyses.
	Despite scope differences, some trends are confirmed


	4 Assistance from funds and IFIs for industry decarbonisation in EMDEs: An overview of existing channels
	Key findings from the Climate Funds Explorer (NDC Partnership)
	Various funds could theoretically provide assistance for industry decarbonisation projects…
	… but no recorded fund is fully dedicated to the industry sector.

	Review of industry decarbonisation coverage in some selected IFIs and funds
	Insights from interviews with selected IFIs and funds
	Several instruments can be used, the suitability of which depends on each project
	While project selection is determined on a case-by-case basis, alignment with IFI’s or fund’s overall regulatory financing framework is a pre-requisite
	There is a growing interest in developing specific funds and programs towards industry decarbonisation in hard-to-abate sectors
	A lack of project pipeline and market risks appear as the most critical barriers towards industry decarbonisation projects
	The implementation of clear policy and regulatory frameworks can help create enabling conditions for investors
	Most IFIs and funds raise the need for innovative financing mechanisms to support industrial decarbonisation


	5 Private finance mobilised for industry decarbonisation in EMDEs
	Gaining insights through OECD data on private finance mobilised by official development finance interventions
	Focus on the steel, cement and chemicals sectors
	There is significant room to further mobilise private finance towards industry decarbonisation…
	… as well as to tap into a wider range of providers and recipient countries


	6 Sources of Financial Assistance and Investments for Industry Decarbonisation beyond the public sector
	Institutional Investors involvement in industry decarbonisation: 28 Pension funds and how they invest in manufacturing industry
	There is significant potential for institutional investors to contribute to financing industry decarbonisation in EMDEs
	Pension funds have holdings in manufacturing companies…
	... however, data does not specify if investments are related to decarbonisation
	Climate related initiatives are being shaped by institutional investors which indirectly can influence industry decarbonisation
	Climate-related initiatives are supporting the implementation of decarbonisation strategies in companies

	Philanthropies’ assistance for industry decarbonisation: where do we stand?
	Funding towards industrial decarbonisation is growing but still remains low compared to other sectors
	Philanthropies can boost public and private interest in industry decarbonisation by issuing grants to innovative projects

	A deep dive into philanthropies grant portfolios
	Tracking the flow of grants is challenging as often the grantee will re-grant fundings to other actors
	Data scarcity creates challenges in assessing industry decarbonisation coverage
	Grants targeting industry decarbonisation tend to be directed to Asia


	7 Conclusions
	Wrapping-up on emerging trends
	Key areas for action and perspectives

	References
	Annex A. Tables


